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R. S. I. C.     B U Y     P R O P O S A L     F O R M


	COMPANY NAME
	DATE

	
	


This form is used to formally propose that a particular stock be purchased.  The form allows various items of information to be recorded and is split into three sections :- Mandatory information, Strongly-Recommended information, and Optional information.  A buy proposal cannot proceed unless all the mandatory items have been entered.

	MANDATORY INFORMATION

	Proposed For
	{Which of the club’s portfolios is this purchase proposed for?}

	Reason for Initial Interest in this company
	{Brief explanation of what made you start investigating this company as a possible buy proposal}

	Sector
	{Which sector is the company listed under in the Financial Times.  It is also provided in the “Summary” section for the company on www.digitallook.com }

	Actual Business of the Company
	{A sentence or two on what the company actually does.  Such a description is usually available in the “Summary” section for the company on www.digitallook.com }

	Key Products/Services

	{This information is available in the company’s annual report but should also be available on the company’s own web site. A good summary and a link to the company’s website is available from the “Profile” section for the company on the Yahoo Finance website http://uk.finance.yahoo.com/ }

	Last 12 Month Share Price Information
	{Show Current Price and High and Low over past 52 weeks.  Numerous sources for this information.  It is available from the “Share Prices” section for the company on www.digitallook.com or in the “Quotes” section for the company on Yahoo Finance website http://uk.finance.yahoo.com/ } 

	Price Earnings Ratio
	{Current PE is shown in the Financial Times but is also shown on various websites.  Need to beware of different ways in which the PE is calculated so it’s probably best to quote your source.  Again, it is available from the “Summary/Financials/Valuation” section for the company on www.digitallook.com or in the “”Quotes” section for the company on Yahoo Finance website http://uk.finance.yahoo.com/ 

Also useful to quote the sector average PE too here.  This can be found from http://www.sharesmagazine.co.uk/ftsetables }

	Market Capitalisation
	{Numerous sources for the Market Capitalisation.  Financial Times provides it and , it is available from the “Summary” section for the company on www.digitallook.com or in the “Quotes” section for the company on Yahoo Finance website http://uk.finance.yahoo.com/ }

	Bull Points
	· {A few bullets summarising the key points that make a case for buying}

	Bear Points
	· {A few bullets summarising the key points that might be argued against buying}

	Proposed Exit Criteria
	{Provide suggested criteria that should be used in order to help decide when the share should be sold.  Typical example could include holding for a period of time then running a trailing stop loss.}

	Market Analysis (at least one of the following must be entered)

	Competitor Analysis
	{Any knowledge available of competitors in the company’s marketplace? For larger companies, a list of main competitors is available in the “Profile” section for the company on www.digitallook.com }

	Customer Base
	{Information is available in the company’s annual report but should also be available on the company’s web site}

	Geographic Analysis


	{Information is available in the company’s annual report but should also be available on the company’s web site.   A breakdown of revenues/turnover by country/region is useful here if one can be found in the annual report}

	Demographic Analysis
	{Information is available in the company’s annual report but should also be available on the company’s web site.   A breakdown of revenues/turnover by product/service is useful here if one can be found in the annual report}

	Market Specific Conditions
(e.g. Regulation)
	{Are there any known regulations or other conditions that apply in the company’s market?  These could be barriers to new competition getting into the marketplace}


	STRONGLY RECOMMENDED INFORMATION

	Business Strategy
	{Need to read company’s annual report and extract any relevant text that sets out a business strategy (which may vary division by division within the company)}

	Growth Strategy
	{Is there anything in the annual report relating to how the company intends to grow revenues?}

	Strategic Alliances
	{Need to read company’s annual report and extract any relevant text that sets out details of existing or planned alliances and partnerships with other companies}

	Share Comparison against rest of Sector
	{Provide a graph of the share price and, if possible, show a relative performance graph of the share price against its sector.  Such a graph can be obtained from the “Charts” section for the company on www.digitallook.com and selecting the appropriate sector index as an overlay.

Rather than putting the graph here, put the graph at the end of the document and refer to it here.}

	Gearing
	{This is the borrowing of the company.  It is calculated in different ways so it is probably best to quote your source.  }

	Return on Capital Employed (ROCE)
	{This seems to be calculated in different ways so quote the source. It can be obtained from the “Summary/Financials/Income&Efficiency” section for the company on www.digitallook.com }

	Margin
	{There are different types of Margin.  Operating Margin is Operating Profit as a percentage of Turnover.  Net Margin is Net Profit (i.e. after interest, depreciation, tax) as a percentage of Turnover.  Net Margin will always be less than Operating Margin so state which one you are quoting.  Whilst margin itself is not always explicitly shown, it is easily calculated from a company’s accounts.  It can be obtained from the “Summary/Financials/Income&Efficiency” section for the company on www.digitallook.com }}


	OPTIONAL INFORMATION

	Takeover / Acquisition Targets
	{Is there anything in the annual report or in recent news items (available from the “News” section on www.digitallook.com) that suggest possible takeover/acquisition targets}

	Normal Market Size (NMS)
	{The usual size of trade that brokers are happy to trade in this stock. It is shown as “NMS” in the “Share Prices / Overview” section for the company on  www.digitallook.com }

	Ownership (i.e. major shareholders)
	{This information is shown in a company’s annual report.  It is available in the “Director Deals / Overview” section for the company on www.digitallook.com}

	Historic Revenue Growth (<= 5 years)
	{This information is shown in a company’s annual report but is also shown in the “Summary” and “Financials / Overview” section for the company on www.digitallook.com.}

	Historic Profit Growth (<=5 years)
	{As above, part of the same table}

	Dividend Yield
	{This information is available from a number of sources including FT.  The current dividend yield, together with payment date and associated xd date is available on the “Summary” section for the company on www.digitallook.com. The “Financials” section on www.advfn.co.uk also provides a summary of the last few years’ dividend payments so that increases or decreases in dividend can be seen.}

	Price to Sales Ratio (PSR)
	{This is quite simply the current market capitalisation of the company divided by the current annual turnover (sales) of the company.  Both these figures are covered above but Price to Sales is also available in the “Summary / Financials / Valuation” section for the company on www.digitallook.com and shown as Pr/Revenue.}

	Price to Tangible Book Value
	{This information is available available in the “Summary / Financials / Valuation” section for the company on www.digitallook.com and shown as Pr/Book.}

	Forecast Financial Information 
	{This information is obtained from broker forecasts on the company’s revenues/profits/dividend for the next year or two.  A consolidation of broker forecasts is available in “Summary” and “Broker Views” sections for the company on www.digitallook.com . } 

	Hot Tips
	{Provide any known details of where this share has been tipped and give the date and share price at the time of the tip}


	COMMENTS

	{Any other comments that might be of interest about this company.  Things such as number of employees, news statements, date of results, etc. might be useful. }


To be completed after discussion of proposal at RSIC Meeting
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